647510 MCM2CfrC103x Seat No :
M.Com Semester - 2 (CBCS) Examination
March/April — 2025 (As Per Syllabus Year-2018)
Corporate Financial Reporting(CORECOURSE)
Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.
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gsollu cull.
1. $uolletell steuslal wdclce] Hocel 2. YL AdAA UNAL
ENGLISH VERSION

The following ratios and other details are taken from the financial statements of Radha
Ltd. for the year ended 31-12-2024

Working capital ratio 1.75:1
Quick ratio (Acid Test Ratio) 1.27:1
Working capital Rs.66,000
Fixed assets and proprietary funds 0.625:1
Stock turnover (based on closing stock) 4 times
Gross profit ratio 60%
Earnings per share Rs. 0.5
Collection from debtors 73 days
Number of shares 40,000
Income for the year on share capital 25% on

There are no deferred expenses, prepaid expenses, intangible assets, and long-term
liabilities in the books of the company.

Based on the above details, Prepare the profit and loss account of the company for the
year ended 31-12-2024 and the consolidated balance sheet for the same date with as much
detail as possible.

OR
The following are the balance sheets of Gujarat Company for the years 2023 and 2024.
Analyze the financial position using comparative financial statement method.

Particulars 2023 Rs. 2024 Rs.
Preference Share Capital 1,00,000 1,80,000
Equity Share Capital 1,20,000 2,40,000
General Reserve 80,000 1,00,000
Profit & Loss Account 40,000 45,000
Debentures 40,000 2,00,000
Bills payable 16,000 20,000
Outstanding Expenses 4,000 5,000
4,00,000 7,90,000
Assets:
Fixed Assets (Cost) 3,60,000 8,00,000
Less: Accumulated Depreciation 1,60,000 3,00,000
2,00,000 5,00,000
Investments 60,000 40,000
Current Assets:
Bills Receivable 40,000 70,000
Stock 80,000 1,20,000
Cash Balance 20,000 60,000
4,00,000 7,90,000
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Que-2

Que-2(A)

(B)

Que-3

Que-3
Que-4

Que-4

On 1-4-2023, Mr. Mohanbhai started a business with a capital of Rs.33,000. He purchased  (20)
a machine worth Rs.10,000. Its useful life is 5 years. Purchased 100 units of goods worth
Rs.20,000. Cash of Rs.3,000 was kept as working capital.No transactions took place till
30th March, 2024. The following transactions took
place in cash on 31-3-2024:
Purchase (50 units) Rs. 15,000
Sale (50 units) Rs. 22,000
Wage paid Rs. 5,000
The year-end stock is valued as per the Fifo method. The machine will not have
any Scrap value at the end of its useful life. The cost of replacement of the machine at the
end of the year was Rs.20,000. Depreciation is calculated on the straight-line method. The
price level has increased from 100 to 120 during the year.
Prepare the annual accounts of Shri Mohanbhai for the year ending 31-3-2024 as
per the following method.
(A) As per Historical Cost Method (HCA)
(B) As per Current Purchasing Power Method (CPP)
(C) As per Current Cost Accounting Method (CCA)
OR
Calculate the financial working capital Adjustment (MWCA) from the information. (08)
Particulars Opening Balance Closing Balance
(Rs.) (Rs.)
Debtors 1,80,000 2,10,000
Creditors 1,00,000 1,20,000
Cash 20,000 30,000
Index: 100 150
Average Index for the Year 120 -
With The Help of Information Given Below of Paramita Ltd. For the year ending (12)
31-3-2024, Calculate Capital gearing Adjustment as per CCA.
Particulars Date. 1-4-2023 (Rs.) | Date. 31-3-2024 (Rs.)
Bank Loan 6,20,000 5,20,000
15% Debentures 5,00,000 4,00,000
Provision For Income Tax 80,000 1,00,000
Cash and Bank 1,00,000 80,000
Share Capital 20,00,000 20,00,000
Reserves and Surpluses’ 10,00,000 12,00,000
Current Cost Adjustment:
Cost of Sales Adjustment Rs.2,40,000
Depreciation Adjustment Rs.2,00,000
Financial Working Capital Adjustment Rs.1,60,000
Prepare a value added statement with the help of imaginaries data(figures). (15)
OR
Explain the concept of value added and explain its origin and use in detail.
Explain the meaning of corporate financial reporting and write a note on its users. (15)

OR
Write a short note.
1. Importance of corporate financial reporting

2. Value reporting.
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